
ALMIS Hedge Effectiveness Testing 
 

ALMIS has mark to market capabilities for a broad range of instruments, particularly 
those associated with retail and wholesale banking.   Functionality to download and 
create yield curves 

 

 
 
Example:  Fixed Mortgage 
 
ALMIS can calculate the fair value of individual fixed mortgages by calculating the 
difference in discounted cash flow (DCF) at the fixed rate and the DCF at the implied 
forward rate.  
 
The system can use the mortgage term to calculate a repayment (amortisation) profile.  
This can significantly improve the reliability of the fair value calculation. 
 



 
 
The system offers a drill down to access fair value calculations per transaction, 
highlighting the monthly amortisation.  In this example the mortgage has a book value of 
£287,968 and an interest balance of £302,198. 
 
The calculation will work off a mid market curve, with the ability to apply a credit spread 
separately for each mortgage product type. 
 

 
 



Example: Swaps 
 
Summary reports for a swap portfolio showing the fair value, priced off a market yield 
curve. 
 

 
 
 
The system can provide detailed reports showing the fair value calculations for each 
swap. 
 

 
 



Hedge Effectiveness Testing for IAS 39 Hedge Accounting 
 
Each hedge relationship for IAS 39 hedge accounting has its own separate data set 
containing the hedge effectiveness calculation with supporting data. 
 
 

 
 
 
Effectiveness tests include calculations and the necessary supporting documentation. 
 

 
 
 
 



The system provides clear details of hedge effectiveness testing calculations 
 

 
 
 


